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What is DeFi?

DeFi, or Decentralized Finance, is a revolutionary financial system
that operates on blockchain technology.

Unlike traditional finance, which relies on intermediaries like
banks, DeFi leverages smart contracts to automate financial
processes, making them more accessible, transparent, and
efficient.

How Does DeFi Work?

DeFi platforms allow users to interact with financial services
directly, without the need for intermediaries. Here's a simplified
breakdown:

1. Smart Contracts: These self-executing contracts with the
terms of the agreement directly written into code. They
automate processes like lending, borrowing, and trading.

2. Decentralized Exchanges (DEXs): These platforms allow users
to trade cryptocurrencies directly with each other, without the
need for a centralized exchange.

3. Lending and Borrowing: DeFi platforms enable users to lend
and borrow cryptocurrencies, often with lower interest rates
and fewer restrictions than traditional banks.

4. Yield Farming: This involves providing liquidity to DeFi
protocols to earn rewards in the form of fees and tokens.

Popular DeFi Cryptocurrencies

e Ethereum (ETH): The most popular platform for DeFi
applications.



e Binance Smart Chain (BSC): A faster and cheaper alternative to
Ethereum.
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o Polygon (MATIC): A layer-2 scaling solution for Ethereum,
improving its speed and efficiency.



o Avalanche (AVAX): A high-performance platform for DeFi and
other applications.



How DeFi Supports Blockchain and Cryptocurrencies

DeFi has significantly contributed to the growth and development
of blockchain technology and cryptocurrencies. By providing
innovative financial services and democratizing access to finance,
DeFi has:

e Increased adoption of cryptocurrencies: DeFi applications
have attracted new users to the crypto ecosystem.

« Enhanced blockchain utility: DeFi has expanded the use cases
of blockchain technology beyond simple transactions.

 Promoted financial inclusion: By removing intermediaries, DeFi
has made financial services accessible to a wider audience.

Remember, while DeFi offers exciting opportunities, it's important
to conduct thorough research and understand the risks involved.



Always exercise caution and consider consulting with a financial
advisor.

Thankyou.
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