


Moving
Averages

Moving Averages

Moving

Average
e Definition: Moving averages smooth out price data to
create a single flowing line, aiding in trend

identification.
e Application: Use crossovers (e.g., 50-day and 200-day)
to identify trend reversals and potential entry/exit

points.




Relative Strength
Index (RSI)
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e Definition: RSI measures the magnitude of recent
price changes, indicating overbought or oversold
conditions.

o Application: Identify potential trend reversals by
looking for RSI values above 70 (overbought) or
below 30 (oversold).



BOLLINGER DANDL LRADING STRATEGY

Bollinger Bands

Definition: Bollinger Bands show price volatility and potential reversal points.
Application: Look for price movements reaching the bands' edges, signaling
potential trend changes or continuation.



MACD - Moving Average
Convergence Divergence




Fibonaccl
Retracement

o Definition: Fibonacci retracement
identifies potential support and
resistance levels based on key price
levels.

o Application: Identify potential reversal
zones, helping to set profit targets and
stop-loss levels.




Volume Analysis

Definition: Volume analysis gauges the strength of a price move, confirming trends.

e Application: Rising or falling volume alongside price movements provides insights into the

sustainability of trends.



Empowering Your Trades with Technical
Analysis

Incorporating these indicators into your technical analysis toolkit can significantly enhance your
trading strategy. Remember, combining multiple indicators can offer a more comprehensive view
of market conditions. Stay informed, stay analytical, and may your trades be prosperous!



Overlooking Risk Management

Neglecting Risk Can Lead to Disaster

e Don't: Disregard risk management
principles.

o Why: Ignoring stop-loss orders or
failing to diversify increases
exposure to losses. Always protect
your capital.




Chasing Trends Without Confirmation

Blindly Following the Crowd

e Don't: Jump into trades solely based on popular

trends.
e Why: Unconfirmed trends can lead to false signals.

Wait for confirmation from multiple indicators before
entering a position.




Ignoring Fundamental Analysis

Relying Solely on Technicals

e Don't: Neglect fundamental analysis

e Why: A holistic approach considers both
technical and fundamental aspects.

o .Ignorin? fundamentals may result in
iIncomplete insights.
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Quality Over Quantity

Overtrading and Emotional
Decision-Making

e Don't: Engage in excessive trading or let
emotions drive decisions.

o \X/h?/: Overtrading can lead to unnecessary fees,
e

while emotional decisions often result in poor
Judgment. Stick to a disciplined strategy.
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